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E.O. 11652: N/A 
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SUBJ: CEMA EXECUTIVE COUNCIL MEETING: AGREEMENTS ON IRON 
ORE AND FERROALLOY PRODUCT IN USSR 

REF: A) MOSCOW 6302; B) MOSCOW A-134 

1. SUMMARY. TYPCIALLY LIMITED COMMUNIQUE FOLLOWING 
RECENT MEETING IN MOSCOW OF CEMA EXECUTIVE COMMITTEE 
REPORTS THAT COMMITTEE APPROVED TWO SEPARATE AGREE- 
MENTS-APPARENTLY ON PRELIMINARY BASIS-FOR INVESTMENT 
BY CEMA COUNTRIES "ON TERRITORY OF USSR" IN PROJECTS 
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FOR PRODUCTION OF IRON ORE AND FERROALLOYS. 
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SHIPMENTS OF MATERIALS, EQUIPMENT, MACHINERY AND 
TECHNOLOGY EROM CEMA MEMBERS TO BE REPAID IN EXPANDED 
SHIPMENTS OF IRON AND FERROALLOYS EROM USSR BEGINNING 
ABOUT 1980. BULGARIA, HUNGARY, GDR, POLAND, USSR AND 
CZECHOSLOVAKIA WILL PARTICIPATE IN BOTH AGREEMENTS, 

ROMANIA ONLY IN AGREEMENT EOR PRODUCTION OP FERROALLOYS. 
PROJECTS ARE PROBABLY CEMA-PINANCED SECTOR OP KURSK 
STEEL COMPLEX, PART OP WHICH BEING BUILIT UNDER AGREEMENT 
WITH FRG. COMMITTEE ALSO APPROVED PLANS EOR OTHER 
PROJECTS AND APPROVED AGREEMENT EOR INCREASED PRODUCTION 
OP CHEMICAL DYES WHICH WILL BENEFIT CEMA LIGHT INDUSTRY 
OUTPUT DURING PERIOD 1976-80. END SUMMARY. 

2. RELATIVELY SHORT ARTICLES IN CENTRAL PRESS REPORT 
COMMUNIQUE OF EXECUTIVE COMMITTEE OF COUNCIL FOR MUTUAL 
ECONOMIC ASSISTANCE (CEMA) WHICH MET IN MOSCOW APRIL 23-25. 
MEETING ATTNDED BY REPRESENTATIVES FROM ALL CEMA MEMBER 
COUNTREIS AND BY REPRESENTATIVE PROM YUGOSLAVIA. 

3. WITHOUT NAMING LOCATION OP PROJECTS, COMMUNIQUE 
REPORTS COMMITTEE APPROVAL OF TWO SEPARATE GENERAL 
AGREEMENTS ON MULTILATERAL COOPERATION EOR THE DEVELOPMENT 
OP PRODUCTION OP IRON ORE AND PERROALLYS "ON TERRITORY 

OP THE USSR." AGREEMENT ON COOPERATION IN PRODUCTION OP 
FERROALLOYS SIGNED BY BULGARIA, HUNGARY, 

GDR, POLAND, ROMANIA, USSR AND CZECHOSLOVAKIA. AGREEMENT 
ON DEVELOPMENT OP IRON ORE SIGNED BY SAME COUNTRIES WITH 
EXCEPTION OF ROMANIA. 

4. UNDER TERMS OP AGREEMENTS, CONTRACTING COUNTRIES 
WILL DELIVER "DESIGN TECHNOLOGY, MATERIALS, MACHINES 
AND EQUIPMENT, AND ALSO CONSUMER GOODS AND OTHER GOODS ' 

EOR CONSTRUCTION AND EXPANSION OF MINING AND FERROALLOY 
ENTEPRISES. IN RETURN, SOVIET DELIVERS TO CONTRACTING COUNTRIES 
OP PURE (REPINED) IRON AND, PRESUMABLY, FF.RR ALLOYS, WILL INCREASE 
BY ABOUT 25 PERCENT OVER 1975 LEVELS BEGINNING ABOUT 1980. 

5. COMMITTEE ALSO APPROVED REPORTS ON COORDINATION OP 
CEMA COUNTRY PLANS EOR PERIOD 1976-1980 AND "DEVELOPMENT 
OP PROJECTS" IN ACCORDANCE WITH PLANS EOR MULTILATERAL 
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INTEGRATION. IT ALSO APPROVED AN AGREEMENT EOR EXPANDED 
PRODUCTION PROM 1976 THROUGH 1980 OF CHEMCIAL DYES WHICH 
WILL RESULT IN IMPROVEMENT OP LIGHT INDUSTRY PRODUCTION IN 
CEMA COUNTRIES. 

6. COMMENT. IN CHARACTERISTIC PASHION, THIS LATEST 

CEMA COMMUNIQUE IS VAGUE AND INCOMPLETE, CONPORMING WITH 
OPAQUE ATMOSPHERE WHICH CEMA ORGANIZATION MAITAINS IN MOSCOW. 
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7. IT SEEMS PROBABLY THAT REFERENCES TO AGREEMENTS ON 
IRON ORE AND FERROALLOY PRODUCTION REFER TO PLANNED CEMA 
INVESTMENT IN KURSK STEEL COMPLEX, PART OF WHICH WILL BE 
CONSTRUCTED WITH EQUIPMENT AND TECHNOLGOY SUPPLIED BY 
FRG. A PAYOFF IN FORM OF INCREASED DELIVERIES OF PURE 

IRON TO EE CEMA COUNTRIES IN RETURN FOR INVESTMENTS IN 
KURSK WAS MENTIONED AT RECENT AGITPROP LECTURE IN MOSCOW 
(REF B). REASON FOR ROMANIAN NON-PARTICIPATION IN IRON 
ORE PROJECT NOT CLEAR, ALTHOUGH IT MAY BE BECAUSE OF 
PREVIOUS ROMANIAN INVESTMENT IN IRON ORE PRODUCTION IN 
USSR TO MEET REQUIRMENTS OF GALATI STEEL MILL. CONSUMER 
GOODS FROM EAST EUROPEAN COUNTRIES WOULD BE SOLD IN USSR 
FOR RUBLES TO BE USED IN PAYMENT OF LOCAL COSTS. ALTHOUGH 
AGREEMENT WERE SIGNED BY MEMBERS OF EXECUTIVE COMMITTEE, 
THEY ARE PROBABLY PRELIMINARY UNTIL FULLY APPROVED BY ALL 
PARTICIPATING GOVERNMENTS. 

8. COMMUNIQUE MAKES NO MENTION OF DISCUSSION OF ORENBURG 
NATURAL GAS LINE OR PLANS FOR NEXT CEMA COUNCIL MEETING AT 
SOFIA, BOTH OF WHICH SUBJECTS WERE REPORTEDLY CONSIDERED 
ACCORDING TO INFORMATION PROVIDED EMBASSY BY WELL INFORMED 
MEMBER OF ONE OF MOSCOW ECONOMIC INSTITUTES (REF A). 

DUBS 
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